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Impact: Community Investing
|ldeals: Screening Standards
Involvement: Shareholder Activism

Additionally: The Spectrum Evaluation
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WWwWW.uua.org/finance/sri




Screening:
Thinking It Through

IW Financial :::.

November 4th 2006 | @@

Socially Responsible Investing:
“Making a Difference with ldeals, Impact, and Invol vement”

3



UUA CSRI members

Stephanie R. Leighton, CFA
UUA CSRI Committee member since 2002

Portfolio Manager and Director of Equity Research — Trillium Asset
Management Corp.

Unity Church UU North Easton MA
sleighton@trilliuminvest.com
617-423-6655

The Rev. Sydney Morris
UUA CSRI Chair
Parish Minister, Keweenaw UU Fellowship
Founding and current Board Member, Calvert
social funds




IW Financial
Guest Presenter

Dan Porter
Founder, VP Marketing
danporter@iwfinancial.com

IW Financial

Solutions provider to over 60 clients, nationwide

Research & Analytics on Environmental, Social & Gov ~ ernance issues
Patented ratings engine

Offices in Maine, Oregon and Tennessee



SRI Investment Trends

More than 500 SRI mutual funds now available in the
U.S. and Europe

SRI assets are growing at an annual rate of 26%
1 out of 3 money managers utilize social screens

Socially screened funds have been proven to attract
and retain investors longer than non-SRI funds



The Changing SRI landscape

Greater corporate transparency requirements
Fiduciary responsibility is gradually being redefined

|dentification of non-traditional risk and performance
factors

Broadening market acceptance and demand for
Investment products

Changing use of SRI data



Next generation SRI

Defining Characteristics
ESG - Environmental, Social & Governance
Broader coverage - broader distribution
New investment products and options
New evaluative paradigms

Multiple perspectives served



Evolving approaches to screening

What is good for investors?
What is important to managers?

Efficiency
Effectiveness
Flexibility

Negative

Negative, Positive

Exclusionary

Company

Data Comparative

Blended




Screening Paradigms

Negative Screening

Screen out companies based on involvement or level  of
Involvement in certain industries, countries, or ac tivities.

Absolute, black & white, in - out decision
Can limit managers flexibility

Positive Screening

Screens in companies based on company policies or
practices

Screening more relative, less absolute
Often issue or industry specific
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Screening Paradigms

Comparative Screening
Companies are rated compared to others
Screening not absolute, but quantifiable
Relative and best in class
Greater manager flexibility

Blended Screening

Combines negative, positive, and comparative approa  ches
Approach used tends to depend upon issue
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Ratings without exclusions
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Ratings with exclusions
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Positive screening
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Ratings based on positive screen criteria
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Positive screening with exclusions
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Comparative screening
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Comparative to industry
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Comparative by industry
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Options for SRI Equity Investors

SRI Screened Mutual Funds
Self-Screening of non-SRI mutual funds
Other Products

Separately Managed Accounts

Customized Equity Portfolios
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The New ESG Market -
Investment Solutions

Investor Customized ESG
guidelines or portfolios for
portfolio Institutions and
standards HNW
ESG/SRI
ESG Research & mutual funds
Analytics
Buy lists or third Packaged
party manager Investment
universe products
Managed
account
solutions
enabling
portfolio

customization
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Mutual Funds

SRI Screened Funds
Pre-established set of SRI criteria
Screening and diligence conducted by Fund

Shareholder activism
Community Investment
Tendency towards higher fees

Self-Screening Standard Funds
Customize screens to match your values
You are responsible for ongoing diligence on suitability
Lower fees, but time, effort, and money for research
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SRI Mutual Funds



Many Options

Full Service
Established set of SRI criteria
Screening conducted by product producer/provider
Access through an organization or financial advisor

Fees variable

Separately Managed Accounts
Customize screens to match your values
Investment manager responsible for diligence
Higher minimums, higher fees
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Questions

By time zone:
Pacific
Mountain
Central
Eastern

Contacts

sleighton@trilliuminvest.com
samorris@uuma.org
danporter@iwfinancial.com

afriend@uua.org for glossary; past & future seminars
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